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Raw Material Policy

STEREON Metals Hermsdorf GmbH is one of the leading global processors of tantalum,
tungsten, niobium, and molybdenum. STEREON is committed to ensuring that our raw
materials are sourced responsibly. In our Supplier Letter we inform about our corporate
commitments to responsible business practices and we only do business with suppliers that
adhere to these commitments.

STEREON has implemented processes and procedures that aligns with the Organization of
Economic Co-Operation and Development due diligence guidance for responsible supply
chains of minerals from conflict-affected and high-risk areas third edition (OECD Guidance)
and that the applicable due diligence obligations and provisions are complied with, such as in
particular under Regulation (EU) 2017/821 of the European Parliament and of the Council of
17 May 2017 laying down supply chain due diligence obligations for Union importers of tin,
tantalum, tungsten, their ores and gold from conflict-affected and highrisk areas. We are
committed to avoiding the purchase of tantalum- and tungsten-containing material that may
pose a risk of contributing to the harms listed in Annex Il of the OECD guidance
(https://www.oecd.org/en/topics/responsible-business-conduct.html).

STEREON strongly condemns all activities and will refuse any material, which we believe
benefitted or supported armed rebels/terrorist groups through illegal finance or other
activities or involved serious human rights violations associated with the extraction, handling,
transport or trade of minerals, including:

e Serious abuses associated with the extraction, transport or trade of minerals
- any forms of torture, cruel, inhuman and degrading treatment
- any forms of forced or compulsory labour
- the worst forms of child labour
- other gross human rights violations and abuses such as widespread sexual violence

- war crimes or other serious violations of international humanitarian law, crimes
against humanity or genocide

e direct or indirect support to non-state armed groups

e direct orindirect support to public or private security forces

e bribery and fraudulent misrepresentation of the origin of minerals
e money laundering

e non-payment of taxes, fees and royalties due to governments
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Should STEREON, through our ongoing due-diligence, market intelligence and publicly
available whistleblower system, discover that our suppliers are engaged in practices that do
not meet our responsible sourcing requirements, we would immediately inform the supplier
that we are suspending sourcing from said supplier and develop a plan to mitigate the
identified risks. Findings of supply chain risk assessment will be reported to the designated
senior management of the company.

The strategy for risk management will be either

i) continuing trade throughout the course of measurable risk mitigation efforts;

i) temporarily suspending trade while pursuing ongoing measurable risk mitigation; or

iii) disengaging with a supplier after failed attempts at mitigation or where a company deems
risk mitigation not feasible or unacceptable.

Should the mitigation fail to resolve the identified risks to our satisfaction, or should we find
further activities which indicate extreme abuses, dishonesty, or situations where a supplier is
unwilling to assist in our due-diligence, STEREON will immediately discontinue any activity
with said supplier.

In the STEREON purchasing process we have implemented a management system in
accordance with the OECD Due Diligence Guidance for Responsible Supply Chain of Minerals
from Conflict-Affected and HighRisk Areas (CAHRA) to ensure all relevant raw materials are
sourced in a manner that does not support or benefit unlawful armed conflicts or contribute
to serious human rights abuses or breaches in international humanitarian law.

STEREON communicates its Raw Material Policy to suppliers and makes it publicly available
for review. Additionally, STEREON requires that suppliers contractually acknowledge our
policy and commit to providing information and documentation as necessary for conducting
our own due diligence. The commitment to this policy by our raw material suppliers is a
mandatory component of the initial and continuing supplier qualification of our suppliers. We
aim to establish long-term relationships with our immediate suppliers.

In case of concerns related to STEREON “s sourcing and sourcing practices, all employees,
suppliers, customers and other stakeholders are encouraged to contact the Responsible
Minerals Sourcing Program Manager or anonymously communicate their concerns related to
STEREON at https://gsil-group.hinweis.digital/
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